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What happened to world food prices?

Table 1. Average modity prices, 1979-81 and 2009-11
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How do these price changes affect
agriculture and food security?

Percentage changes in real average commodity prices
1979-81 to 2010-12

Sources: Author’s calculations, using data from World Bank and UNCTAD
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What does this show?

. Effects of ‘peak oil’ and ‘peak fertiliser

. Food prices are not up sharply in real
terms

o Agriculture’s input trap: costs rose by
more than incomes

The consequences?

‘If we want there to be agriculture in Finland
in the future, then the sector needs to be a
more inviting option in relation to other jobs.

‘Even now it tends to be difficult to find the
entrepreneurs, and the worst nightmare
scenario is that farmers will disappear.’

- Lauri Hantula (farmer)

How to reduce the shocks

Emphasise the better use of natural processes rather than
addition to or intervention in them

« Research and encourage natural methods of crop
production and protection (‘agro-ecology’) - rather than
unnatural inputs (oil, agro-chemicals and fertilisers)

« Globally, encourage the production and consumption of
‘non-traded’ crops - rather than wheat, rice and maize

« In developing countries, review the balance between food
production and cash crops for export

« Give precedence to trade in food and agriculture with
neighbouring countries over global markets

Thank you for listening!







